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T the conference of Governors held at Spring Lake, 
N. J., last week some of the Governors indulged in 
gallery play regarding the employers’ liability insurance com- 
panies. The companies were accused of charging exorbitant 
rates and paying as few losses as possible, while figures were 
quoted to show the enormous profits going into the coffers 
of the companies. It is scarcely necessary to say that the 
criticisms made—to use a mild term—were absolutely un- 
warranted, while the figures given had no foundation in 
fact. Ever since the subject of workmen’s compensation has 
been a matter of debate before the legislatures of the coun- 
try the liability insurance companies have been made objects 
of criticism and abuse. The spirit of fair play has been 
entirely ignored by most of the commissions which have been 
appointed to investigate the subject, even though the com- 
panies have done all in their power to aid the commissions in 
a solution of the problem. Thousands of dollars have been 
spent by the companies in compiling information from their 
own experience to supply the commissions with the best 
available data. Yet they are accused of being parasites and 
fungoids. The most interested parties in the solution of this 
great question of workmen’s compensation are the companies, 
for it is to them that the employers must look for protection 
against the losses they are liable to through injuries to their 
employees. It would therefore seem that their aid in the 
solution of this difficult problem should be most eagerly 
sought, instead of being spurned for political effect. 





HE revocation by the Insurance Commissioner of Okla- 
homa of the licenses of an important agency for a 
number of the large fire, casualty and surety companies for 
handling policies for an unauthorized company should serve 
as a warning to other agents who may be tempted to indulge 
in clandestine business. This firm obtained policies of a 
light-weight company through a notorious underground 
operator, and one of the properties insured thereunder burned. 
The insured was unable to collect his insurance, and brought 
the matter to the attention of the Insurance Department, 
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which thereupon revoked the licenses of the firm for the com- 
panies it represented. The outlook now is that the agency 
will retire from business, and it is also intimated that the firm 
will be held responsible for the amount of loss incurred by the 
insured, because of the apparently worthless character of the 
insurance obtained. It is to be regretted that the firm in 
question yielded to the temptation to deal with an unauthor- 
ized concern, and particularly with one of little financial re- 
sponsibility. Agents who aspire to build up and maintain 
reputations for good judgment and reliability should not per- 
mit themselves to be tempted into any infraction of the law, 
nor into having dealings with any company in which they do 
not feel entire confidence. 





~ HE personal responsibility of public officials for state- 
| ments made and acts committed in their official 
capacity is about to be tested in three States as regards State 
insurance officials. In one case a company sues for heavy 
damages because of statements made by the Commissioner in 
the course of an action having for its purpose the appoint- 


-ment of a receiver for the company. Another suit for dam- 


ages is threatened because of the utterances of a State official 
concerning a company which he declined to license, and still 
another suit has been begun against a State official and 
others because of the dismissal of criticised employees of an 
insurance company. It is evident that the official privileges 
of State insurance officials will have to be more closely de- 
fined and adhered to if such officials are to avoid being held 
personally accountable for their official acts and statements, 
and it will be interesting to learn where the lines of demarca- 
tion shall be drawn. 





NFORMATION continues to drift in relating to parties 
who have been victimized by some of the mutual fire in- 
surance companies which were fecently closed up. One let- 
ted tells of a loss sustained by a policyholder in Illinois who 
forwarded his proof of loss some time ago, but has not heard 
from either the company whose policy he held or the broker 
who supplied it. Another similar case is reported from Mis- 
sissippi in which the Insurance Commissioner, on being con- 
sulted, advised the insured that under the law he could hold 
the agent personally responsible for his loss. Agents and 
brokers cannot be too careful as to the class of companies 
represented by them, or with which they have dealings. 





VERY strong body is likely to be the outcome of the 
A merger of the Board of Casualty and Surety Under- 
writers with the International Association of Accident 
Underwriters. Still further strength will be added by the 
absorption of the Liability Insurance Association, which is 
now being considered. In their respective fields these or- 
ganizations have accomplished much for the betterment of 
the business and performed splendid service in the preven- 
tion of inimical and unwise legislation. United they can do 
even more and at a saving of time and money to all the com- 
panies. The future career of the amalgamated body will be 
watched with interest and gives promise of being most 
successful. 


133 














Life Insurance 


LIFE INSURANCE TOPICS 








CHICAGO AND THE WEST. 


Travelers Secures Long Lease.—The Chicago offices of the 
Travelers are to be located on the third floor of the new Insurance 
Exchange, the company having leased the entire floor for a period of 
thirty years from May 1, 1912. This lease, which calls for a total 
rental during the three decades of $1,097,160, is believed to be the 
biggest insurance lease ever made. The annual rental for the first ten 
years will be $33,450, for the second ten-year period $36,126, and for 
the third period $40,140. 

Phoenix Mutual Agents’ Meeting.—The agents of the Phcenix 
Mutual Life in the Western States will have their annual meeting 
at Indianapolis on October 13 and 14, immediately following the 
National Association of Life Underwriters in Chicago. 

Charles S. Shaw with United States Life—Charles S. Shaw, 
formerly with the Mutual Life in Chicago, has been appointed 
Chicago manager for the United States Life. 





THE MIDDLE STATES. 





Walter Le Mar Talbot Promoted. 


The Fidelity Mutual Life of this city last week honored Walter Le 
Mar Talbot, an employee who has spent his whole business life with 
the company, by electing him as the successor of the late Vice-President 
Alexander McKnight. He began with the company as an office boy at 
the age of eleven, and developed such an interest in the business that 
he attracted the attention of the officers, and was given work which 
enabled him to study the problems of life insurance. His grasp of the 
business led to a steady advancement to many positions of trust, until 
he has in a short time reached the rung of the ladder next to the top. 





The New York Life’s $100,000 Club. 


This year the New York Life merged its department $100,000 clubs 
into one National body, and reports a membership of 303 agents who 
paid for $35,598,655 new business represented by 14,500 applications. 
Compared with the previous year these figures show a gain of eighty 
members and $7,914,209 of insurance. The Western division captured first 
place with 152 members, paid business of $17,832,340 and 7472 applications, 
while the Eastern division crowded it pretty hard with 151 members, 
$17,766,315 business and 7028 applications. The president of the club is 
Robert Scobie of the Harlem (N. Y.) branch, who led the field with 145 
applications for $193,000. 





Western Divisions’ Testimonial to President Dryden. 


The Western group of divisions of the Prudential of Newark, N. J., 
most agreeably surprised President Dryden of the company on Septem- 
ber 5. He returned from his vacation on that date and discovered that, 
unbeknown to him, this group of field workers had made a special 
ordinary effort in honor of his seventy-second birthday, which occurred 
on August 7. During the week of that date almost seven millions of 
new ordinary business was written by six Western divisions of the 
Western group. He acknowledged the compliment by a letter to each 
member of the group, expressing his sincere thanks and appreciation. 





Alleged Improper Use of the Mails. 


PHILADELPHIA, September 18.—Charles H. Jenks of Columbia, Va., 
an accredited agent of the Baltimore Life, was held under $1000 bail 
by United States Commissioner Craig at the Federal Building recently. 

It is said Jenks collected benefits under insurance policies written by 
him, under which the assured had defaulted in payments by the means 
of forged death certificates and statements of claims by the bene- 
ficiaries. The fact that so large a percentage of deaths was occurring 
in Jenks district caused the company to investigate a particular case 
in which the assured was found to be alive. He is charged with hav- 
ing by these practices secured more than $5000 from the insurance 
company. 





—The Leaders Club of the Fidelity Mutual Life, at its meeting last week at 
the home office of the company, adopted a minute relative to the late Alexander 
McKnight, who was for many years head of the company’s agency force. 
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THE NEW ENGLAND FIELD. 


Columbian National Life of Boston. 


President Childs of the Columbian National has issued a circular to 
policyholders, in which he glowingly sets forth the prospects of the com- 
pany in the future, based on the splendid results already accomplished 
this year. Vice-President and General Manager W. C. Johnson is 
apparently thus early making his presence felt. Mr. Childs says, in part: 

“Since January first the invested assets of the company have increased 
by over a million dollars; an increase of ten millions new and reinsured 
business has been made in the volume of insurance outstanding, and 
new business is coming in monthly at a rate in excess of anything ex- 
perienced since the general check which the life insurance business suf- 
fered at the time of the investigation some years ago. 

“The prospects were never brighter for the Columbian National, and 
we trust our policyholders will give their co-operation and support to 
the company’s local representatives in their work of producing new 
business, and so assist in the steady growth which we are now 
experiencing.”’ 





THE WEST. 





Employees Life and Casualty of Hammond, Ind., Holds Election. 


At the annual meeting of the stockholders of the Employees Life and 
Casualty Insurance Company of Indiana the officers and directors were 
elected as follows: President, Jno. D. Smalley; vice-president, Dr. H. E. 
Sharrer; counsel, L. L. Bomberger; secretary, F. K. Hosler; consulting 
actuary, J. Chas. Seitz; medical director, Dr. H. E. Sharrer; general 
agents, Albert Laib, W. F. Brabrook, Jr., and J. M. Woodman; directors, 
O. A. Krinbill, M. Rothschild, H. E. Sharrer, F. K. Hosler, A. F. 
Rohrer, Walter H. Hammond, J. J. Ruff, Jno. D. Smalley, Geo. M. Eder, 
J. M. Woodman, L. L. Bomberger, and Chas. A. Taylor. 





—Wnm. R. Luke has resigned as agency vice-president of the Cleveland Life, 
and the agency department will hereafter be under the supervision of President 
William H. Hunt. 


—Rumors have been revived regarding the converting of the Bankers Life 
Association of Des Moines into a legal reserve life insurance company. The 
officers of the association again deny the story, as they have done repeatedly 
before. 


—The National Life Association of Des Moines, Ia., is proud of the achieve- 
ments of the Chicago agency. A. S. Stults, manager, wrote $110,000 of personal 
business during the month of August, making a record as to amount, and also 
wrote each applicant for the maximum policy issued. 

—The Bankers Reserve Life of Omaha, Neb., in another part of this issue of 
Tue SPECTATOR, outlines some excellent reasons which have been instrumental in 
producing its fourteen years’ success and augur well for the future. The com- 
pany is opening new territory and is seeking live, efficient men for the new field. 





THE SOUTH. 


Cherokee Insurance Company of Rome, Ga. 


A deposit of $100,000 has been made with the State Treasurer of 
Georgia by the Cherokee Insurance Company of Rome, and a license has 
been issued to it authorizing the transaction of life insurance on a 
legal reserve basis. The industrial department is becoming well estab- 
lished, and the company will now open an ordinary branch. This branch 
will be under the management of Lloyd Damron, who has had long 
experience with other life insurance companies. An attractive line of 
policies will be issued, and the company expects to do a good business 
on a reasonable basis. 

Lloyd Damron has been connected of late with the firm of Halliday & 
Damron, which conducts an auditing, examining and actuarial bureau. 
The business will be continued by W. R. Halliday, with offices in Birm- 
ingham and Montgomery. 





Southern States Mutual Life of Charleston, W. Va. 


The above-named company has just issued a new “continuous ‘monthly 
income endowment policy.”’ This policy provides for a monthly income 
for two hundred and forty months in any event, the first payment to 
begin at age seventy-five, or at the prior death of the insured, and to 
continue as much longer than twenty years thereafter as either the 
insured or beneficiary shall live. It is issued on two plans, endowment 
at age seventy-five, with twenty annual premiums for ages from twenty- 
ene to fifty, inclusive; and endowment at age seventy-five, with con- 
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tinuous annual premiums for ages from twenty-one to sixty, inclusive; 
premium rates based upon nearest ages of insured and beneficiary. 

The policy provides for a monthly income to the insured if living at 
age seventy-five, which income will also be continued to the original 
beneficiary during life should such beneficiary survive the insured. In 
putting this policy on the market the company aims to supply the ever- 
increasing need of the insurant in providing a permanent trust for his 
dependents and eliminating the possibility of loss in unsafe investments. 





South Continent Life of Gulfport, Miss., Chartered. 


JACKSON, September 15.—Insurance Commissioner Henry to-day 
approved the application for charter of the South-Continent Life Insur- 
ance Company, domiciled at Gulfport, Miss. The officers are: Edwin 
L. Clark, president; W. L. Wallace, secretary; George P. Hewes, treas- 
urer; J. A. Leathers, general attorney, all of Gulfport. The company is 
to be capitalized at one million dollars, and with a million dollars sur- 
plus fund. It will at once offer its stock to the public. 

The first board of directors are: Geo. Robinson, E. H. Hoffman, T. J. 
B. Kellier, T. V. Courtenay, J. W. Corry, Fred S. Hewes, Jr., Wm. H. 
Ellsworth, R. E. Johnson, Geo. P. Hewes (treasurer), A. R. Miller, D. J. 
Williams, W. L. Wallace, C. A. Sheeley, A. H. D’Alamberte, J. A. 
Leathers, C. E. O’Brien, and Edwin L. Clark. 





Receiver for Peoples Mutual Life of Little Rock, Ark. 


LITTLE ROCK, September 18.—Chancellor Martineau has appointed 
W. Marvin Harris receiver for the Peoples Mutual Life, Accident and 
Health Insurance Company, upon the application of A. B. Briggs, Ger- 
trude Briggs, W. F. Crow and J. L. Clopton. The company was first 
organized in 1906 as the Peoples Mutual Life Insurance Company, and 
the name changed a year later. Subsequently, the assets were trans- 
ferred to a stock concern, the Peoples Life Insurance Company, which 
is now in the hands of X. O. Pindall as receiver and involved in con- 
siderable controversy. The object in securing a receiver for the mutual 
company is to enable its policyholders to bring suit against the incor- 
porators of the incorporated company for the protection of their 
interests. 





Arkansas Agent Ranks High Among Big Producers. 


LITTLE ROCK, September 18.—Gus Bertner, Arkansas special agent 
for the New York Life Insurance Company, with headquarters at Little 
Rock, has just been elected vice-president of the $200,000 Club of that 
company, having earned this distinction by paying for $458,000 of new 
insuranee in the year ending July 1, 1911, leading all agents in the South- 
west and standing fourteenth among more than 2000 representatives of 
the New York Life. He has continously qualified for the club mem- 
bership for ten years, and has been vice-president five years. There are 
four other Arkansas members—Herbert Knox of Pine Bluff, Claude Cain 
of Van Buren, L. E. Warren of Helena, and J. Madden Smith of 
Jonesboro. 





Changes in the Kentucky Field. 


LOUISVILLE, September 18.—Several changes of interest in the life 
underwriting field have been announced. C. G. Pace has entered the 
firm of W. B. Pace & Son, general agents of the Manhattan Life for Ken- 
tucky, Indiana and West Virginia, J. O. Pace, brother of W. B. Pace, the 
senior member, retiring. Ernest F. Young has come to Louisville from 
Richmond, Va., to become agency director of the New York Life in this 
city. He succeeds Stephen Pirky, who retired from the service of the 
company several months ago. Thomas L. Walker, a prominent Lexing- 
ton man, has been appointed general agent of the North American Life 
of Newark, with headquarters in Lexington. 





—The Southern States Life of Atlanta, Ga., issued paid-for business of $402,360 
during August, beating all previous records for this month and showing a gain of 
twenty per cent over August, 1910. 





MISCELLANEOUS LIFE NEWS. 


“Insurance Science and Economics,’’* by Frederick L. Hoffman. 


This is a practical discussion of present-day problems of administra- 
tion, methods and results for insurance officials, managers, agents, 
merchants, lawyers, teachers, students, and others interested in the 
broader aspects of insurance as a business in its relation to public wel- 
fare and the State. 

To establish the relation of the science of insurance to the other great 
divisions of accurate and systematized human knowledge is the purpose 
of this discussion, and it meets the requirement for a carefully prepared 
text-book and reference-book on the subject of insurance. 

Only a few really useful works have been written in English on the 
broader aspects of insurance in its relation to public policy, and there- 
fore the insurance world is indebted to Mr. Hoffman for his devotion, 





*Published by The Spectator Company, 135 William street, New York; price $3. 
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during many years, to the gathering of the data for this publication of 
more than 350 pages. The numerous references indicate the extent of 
his research, and it is not too much to say that he ranks high among 
the foremost living authorities on the subject of insurance. 

Questions and problems of Government insurance, workmen’s compen- 
sation, old-age pensions, contributory schemes or retirement funds, and 
similar subjects being discussed generally, and in legislative debates 
it is almost certain that errors of material consequence will result from 
imperfectly considered plans or ill-considered schemes; and, as Mr. 
Hoffman says, the necessary aid must come from those who have delib- 
erated seriously on the questions and can bring ripe knowledge and large 
experience to bear upon conclusions and recommendations as to what is 
necessary and what is not compatible with the highest grounds of public 
policy. 

In that sense he would interpret the modern conception of insurance 
education as a branch of science and economics, as an important depart- 
ment of the common and statutory law, and finally as a proper subject 
for historical inquiry and qualified technical research. 

The information in this book ranges from the earliest period of dis- 
cussion on the subject, through the period of growth of law and legis- 
lation, and to the present period of practice and supervision. 

In one of the chapters Mr. Hoffman discusses insurance taxation and 
utters the following plea for tax reduction and uniform laws: 

“Tt is unquestionably contrary to public policy and opposed to a 
rational system of public finance that a heavy tax burden should be 
placed upon the companies and that the burden should be continually 
changed or shifted by an increase in the rates. However much advan- 
tage there may be in the lack of uniformity in State laws, there are 
certain interests which require uniformity, and of these there is not one 
more important than insurance. If uniformity of State laws in the case 
of negotiable instruments has been considered a public necessity, suf- 
ficiently so to secure their almost general adoption, and if it is desirable 
to have uniform bills of lading, then it would certainly seem equally 
desirable that there should also be uniformity in the method of insur- 
ance taxation, and the fundamental principle which should govern is 
that the rate should not exceed one per cent of the premium income.” 
—Insurance Press. 





National Jewish Fraternal Congress. 


Eleven Jewish fraternal orders, representing a membership of some 
twelve millions, have effected a permanent organization for the estab- 
lishment of uniform and adequate rates and eliminating various evils 
that have crept into the system. 

The orders represented in the new organization are the Independent 
Order of B’rith Abraham, Order of B’rith Abraham, Independent Order 
of Free Sons of Judah, Ahavath Israel, B’rith Sholom, Order of King 
Solomon, Workmens Circle of New York, Sons of Zion, Order of the 
Western Star of Chicago, Independent Order of Sons of Joseph, and 
Sons of Jacob. Four other orders, representing 225,000 members, are to 
join the congress. They are the Independent Order of Free Sons of 
Israel, Sons of Benjamin, Knights of Joseph and Progressive Order of 
the West. 

The officers of the new organization are: President, Leon Sanders, 
who is grand master of the Independent Order of B’rith Abraham; vice- 
president, Sam Dorf, grand master of the Order of B’rith Abraham; 
secretary, Sigmund Fodor, secretary of the Free Sons of Judah; treas- 
urer, Dr. S. R. Schultz of the Order of B’rith Sholom. 





Great West Life of Winnipeg, Man., Celebrates Birthday. 


August 18 was the nineteenth birthday of the Great West Life of 
Winnipeg. The occasion was celebrated by an outing, at which 120 indi- 
viduals representing the home office staff were present. After a ride in 
special cars to Red River Park at Selkirk, the afternoon was spent in 
boating and in a series of athletic events, in many of which the young 
ladies were victors. The day closed with a dinner, at which Managing 
Director J. H. Brock, P. C. MeIntyre, R. T. Riley, A. Jardine and others 
made short speeches. On its anniversary day the company had assets 
approximating $9,000,000 and insurance in force of $62,962,910. 





Home Life of Toronto, Canada. 


At a recent directors’ meeting of the Home Life of Toronto, Ont., 
President J. R. Stratton and other directors tendered their resignations. 
The following officers were elected to the vacancies thus caused: H. 
Pollman Evans, president; H. K. Symons and Dr. Geo. E. Millichamp, 
vice-presidents, and W. H. Carrie. J. K. McCutcheon continues as man- 
aging director and A. J. Walker as secretary. 
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Beedle Seeking Congressional Honors. 


MADISON, September 18.—George E. Beedle, Deputy Commissioner 
of Insurance for Wisconsin and former Commissioner, announced his 
candidacy for the Republican nomination for Congress in the Bighth 
Wisconsin District. A year ago Mr. Beedle ran for the same nomina- 
tion and was defeated by Congressman J. H. Davidson. C. E. Shaffer, 
a Madison fire insurance man, who was chief clerk of the Assembly for 
py terms, is in the field for the Republican nomination for Secretary 
o ate. 





Commissioner Henry Adopts Firm Attitude Towards Fraternals. 


JACKSON, September 16.—T. M. Henry, Insurance Commissioner of 
Mississippi, has adopted the plan to license no fraternal insurance com- 
pany to transact business in Mississippi that is operating under a less 
rate than the National Fraternal Congress Tables of Mortality. He 
has had several applications for license recently from orders located 
outside of the State, and has declined to admit those not conforming 
strictly to the above standard. Mr. Henry is of the opinion that this 
course should be adopted by all the Commissioners, believing it would 
not only simplify the situation, but would greatly minimize the oppo- 
sition to the enactment of the Uniform Fraternal bill into law by the 
various State Legislatures, and would prove salutary in other respects. 





For Political Sanity—Time Now, If Ever, for Business Men to 
Turn to “Politics.” 
[From The Sun, New York.] 

To the Editor of The Sun—Sir: During the past forty or forty-five years 
attention has been devoted by the people of this country mainly to the develop- 
ment of its almost inexhaustible resources, with the result that the business of the 
nation has expanded to an extent greater than ever before in the history of the 
world. It appears that business men, anxious after the pursuit of wealth, have 
left the rule of the country to other classes. Formerly business men went into 
politics to a much greater extent than in more recent years, and before the 
Civil War, and when the country was smaller, it was quite the custom for the 
merchant to serve his country when called upon to do so. 

Of late years, while men of activity have been devoting themselves strictly to 
business, as a result a class of politicians has become our rulers and legislators 
who have never had any business experience and are not in sympathy with and 
do not appreciate the importance of the business interests to the body politic. 

It strikes me that business men should promptly act on the excellent suggestion 
of “Anti-Progressive,” whose communication to, The Sun received editorial promi- 
nence in The Sun of September 14. 

In former days the candidates for the Presidency who pledged themselves to 
the business interests of the country were usually successful. Let the business 
men of the country unite and see to it that we obtain political sanity. Let them 
have an association that will attract the attention of thé politicians running for 
office. 

A Democrat by family tradition, I first voted with the Republican party in the 
year 1896 because I believed the Democratic party in that year, by its national 
platform and the candidate which it put up for the Presidency, was departing 
from sane business principles. 

It is much to be regretted that since that time the Republican party has also 
been wandering after strange gods, and, as ‘‘Anti-Progressive’ remarks, both 
political parties are now at sea. 

When a boy, one afternoon spending my Saturday holiday downtown in the 
fall of the year, I noticed a great assemblage at the junction of Wall, Nassau 
and Broad streets in front of the Sub-Treasury. On inquiry I was told that the 
Democratic candidate for the Presidency would address the business men on 
that afternoon, and I waited eagerly to hear his speech, for I had been informed 
by some persons that in the North, at least, the other political party was more 
strongly allied with the interests of the business world and could depend upon 
their votes. I heard a sound, common sense discourse, excellent and lucid reasons 
advanced why the business men should vote with the party whose Presidential 
candidate was the speaker, and a few months later this orator, the late Grover 
Cleveland, who wished to be considered as a business men’s candidate, was 
elected President of the United States. It will be borne in mind that he was the 
only Democrat elected to that high office in a continuous period of more than 
sixty years up to the present time. 

Has the time not arrived, considering the uncertainty of business procedure 
and the present unsatisfactory condition of financial and business affairs brought 
about by antagonistic legislation and Congressional and State investigating com- 
mittees, when there should be a business men’s movement throughout the country 
to induce the business men to organize for the purpose of insuring business 
sanity in legislation and government? Let the movement start in the metropolis, 
as suggested by “Anti-Progressive,” with a mass meeting at Carnegie Hall. 

New York, September 16. AL. 3. S. 








—Joel Tuttle, for several years general agent of the liability department of the 
Travelers for Wisconsin, has resigned, and on October 1 will open up a general 
insurance agency at Des Moines, his former residence, to be called the “Joel 
Tuttle Insurance Agency.” It will represent the Fidelity and Deposit as sole 
agents for the Des Moines for all branches, and Mr. Tuttle will devote a portion 
of his time to field work for J. S. Anderson & Son of Cedar Rapids, who repre- 
sent the Fidelity and Deposit as general agents for Iowa. One or two more first- 


class fire companies can probably find a place in the new agency. 





a st RN RAEN RN 


THE SPECTATOR 


136 





[Thursday 


FIRE INSURANCE TOPICS 


7 NEW YORK SURVEYS. 


C. A. Bates Interested in New Company.—Charles Austin Bate 
has become interested in the promotion of the proposed Republic 
Assurance Company of New York. Circular letters have been issued 
offering the stock at $25 per share ($10 capital and $15 surplus). 

E. R. Dannels with North British and Mercantile—E. R. Dan- 
nels, formerly secretary and treasurer of the Union of Philadelphia, 
goes with the North British and Mercantile in the accounts depart- 
ment at the head office in New York. Mr. Dannels’ wide and varied 
experience will make him a valuable addition to the North British 
staff. : 

New York Board Meeting.—The regular monthly session of the 
New York Board was held yesterday, and there was an unexpected 
full attendance. The Vulcan, the latest new company, was admitted 
to membership and four of its officers were elected to membership. 

Brokers’ Licenses.—Superintendent Hotchkiss called upon the 
manager of the Exchange last week with his assistant, Mr. Gordon, 
to make some inquiries relative to brokers’ licenses. There was a free 
interchange, and the manager has agreed to furnish the Department 
with all the blanks and copies of the rules used in the certificate 
department of the Exchange. There was no intimation of any re- 
strictions on the Exchange method of dealing with the question. It is 
intimated on the street that the brokers themselves are talking of a 
big kick against the issuance of State licenses to little companies, 
builders and lawyers’ clerks, who have, by sufferance, been allowed 
certificates by the Exchange. A brokers’ protest against licenses being 
granted to clerks and regular salaried employees of companies and 
agencies is also proposed. 

Commission Questions Still Unsettled.—The session of the East- 
ern Union on the 14th developed the fact that there are several 
localities where troubles about agents’ commissions and privileges are 
still unsettled. One of the most important centers of trouble is 
Boston, although it has been repeatedly stated that the conditions in 
that locality have been settled, but such announcement was evidently 
premature. The difficulty in Boston continues to hover around the 
suburban agency question, which a Boston special says has been the 
subject of contention and controversy for thirty years. 

“Dram Shop Indemnity Association.”—A party from the West 
has been visiting a number of saloons in this city lately in the in- 
terest, it is alleged, of a “Dram Shop Indemnity Association,” which 
has headquarters near Chicago. This variety of indemnity is quite 
new in this city, and is claimed to insure the regularity of dram shop 
licenses. 

Sprinklered Risks at Low Rates.—A. E. Kennedy of a Fort Smith 
(Ark.) agency firm has been in the city for a few days. His firm, in 
competition, lately captured a block of mercantile buildings and stocks 
protected by automatic sprinklers at rates ranging below forty cents. 
It is supposed he found companies in this city quite ready to support 
his claims. 

Insurance Costs Railroads More.—Even railroads had to pay 
more for their insurance for the year ending June 30 than in the 
previous twelve months. The amount charged to premiums this year 
of the Norfolk and Western Railway stands at $83,118, against $77,483 
in 1910. The road has to pay largé sums for cotton risks at Westpoint 
and Norfolk, Va. 

Another European Company Coming.—The Philadelphia an- 
nouncement that the president of the American Union has secured 
a contract for the agency for the United States of a well-known 
European company has set the gossips to guessing the name, but it is 
a well-guarded secret thus far. 

Frederick W. Standart in Town.—Frederick W. Standart, one of 
the most prominent and well-known burglary and fire underwriters in 
Denver, Col., was in town early this week. 

The New Lloyds Plan.—The news from London that an arrange- 
ment has been made by various London Lloyds subscribers to back a 
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New York Lloyds and reinsure in London is supposed to refer to the 
Willcox, Peck & Hughes association, which is known as the New 
York Commercial Underwriters. This Lloyds was originally started 
in 1892 under the name of the Commercial Lloyds, and late as the 
New York Fire and Marine Lloyds. Later still it obtained permission 
to change to its present title. A representative of the firm named has 
been in London several months interviewing the subscribers at Lloyds, 
and the story of his success shows how perseverance and grit can 
overcome obstacles as well as British slowness. 

Hasty Adjustments.—An adjuster in this city, who has had a long 
and varied experience, says the agitation of companies against what 
are called hasty settlements, is fairly offset by the demands of agents 
and brokers and the assured for prompt settlements. Thus if the 
adjustments are facilitated by the promise or hope of quick payment 
the adjusters are blamed for not availing themselves of the chance 
and are cordially supported by their companies if they do. On the 
other hand, it is objected that the practice frequently covers up im- 
portant facts in adjustments and prevents discoveries of great im- 
portance. So what is the poor adjuster to do? 

Unknown Hazards.—The companies which are on the lookout for 
moral hazards might occasionally inquire into the business antecedents 
of their patrons. Lately a fire occurred in a small factory under a 
corporate name. It was owned and managed by its three officers. 
After the fire it was learned that neither of them had any experience 
in the business. The president had been a salesman, the vice-president 
had engaged in some light manufacturing, and the secretary and 
treasurer had dealt in another line of goods. The combination was 
not chargeable with the fire, but if the companies had known the facts 
how many of them would have touched the risk? 


BOSTON AND VICINITY. 


Commission Agreement Adopted.—At last week’s meeting of the 
Boston Board of Fire Underwriters the members adopted, with 
practical unanimity, a form of commission agreement to be submitted 
to the Eastern Union, which is printed in another column. It is 
earnestly hoped in Boston that it will receive confirmation. 

New Adjustment Bureau.—The mutuals have formed an adjust- 
ment bureau to be known as the Adjustment Bureau of New England, 
nine companies comprising its membership up to date. George W. 
Hinckley, president of the Citizens Mutual of Boston, is president of 
the new concern, and while the idea had its inception with the mutual 
companies any stock companies regularly admitted to any one of.the 
New England States can be admitted. 

A. K. Simpson Very Ill.—Arthur K. Simpson, Eastern manager 
of the Firemans Fund, is seriously ill. He returned from New York 
last Thursday, feeling badly, and grew steadily worse. On Sunday 
he was operated upon for appendicitis, and complications which have 
since developed make his condition most grave. 





NOTES FROM PHILADELPHIA. 


Agreement Signatures Removed.—The following names have 
been removed from the list of signers of the Philadelphia agreement : 
J. T. Birdsall as agent of the American Fire of Philadelphia and 
A. M. Waldron as agent of the Milwaukee Fire. 


Mutual Companies’ Representatives Meet.—Many interesting 
papers were read before the annual convention of the National Asso- 
ciation of Mutual Fire Insurance Companies of the United States, 
which was held in this city last week. C. R. Lantry, president of the 
Pennsylvania association, spoke at length on the necessity for more 
stringent action on the part of the government in the probing and 
subsequent prosecution of fraudulent companies. He said that this 
question of “fake” companies, whose existence and modus operandi 
had recently been brought into the light of public censorship, was 
one of the biggest problems confronting the insurance business of this 
country. He also said the percentage of increase in- mutual com- 
panies was far in excess of that of the stock companies, from which 
he drew the inference that the general public was showing increased 
confidence in the mutual system. W. E. Straub, national president, 


THE SPECTATOR 


Fire Insurance 


dwelt particularly on the importance of co-operation. Edward F. 
Croker, former fire chief of New York city, urged publicity on the 
part of the fire companies in educating the people to “fight fire by 
prevention.” On Thursday the delegates were shown the Philadel- 
phia high-pressure system in action at the Race street pier. 

New Jersey Brokers’ Licenses Required.—Brokers in this city 
who have been placing New Jersey business with agents licensed by 
that State are receiving notices from the Commissioner that they 
must take out brokers’ licenses, and the agents are refusing to pay 
them any brokerage unless they do. Many are complying, but there 
is considerable protest against the law, which only permit’ the issuing 
of a license good for the year in which it is applied for. As a result 
licenses issued now expire December 31, IQII. 





THE MIDDLE STATES. 





Calendar of the Insurance Society of New York. 


Meetings of the Round Table Order will be held on the second and 
third Tuesdays of each month, commencing November 14. Other meet- 
ings and speakers now arranged for are as follows: 

Accountancy Meeting: October 24—‘‘Accountancy and Insurance In- 
vestigation,” by William H. Dennis; Library, 5.15 P. M. March 26— 
“The Practical Side of Fire Insurance Accountancy,” by G. E. Krech; 
Library, 5.15 P. M. 

Casualty Meetings: January 23—*‘On Being a Professional Bondsman,” 
by J. P. Steffmer; Library, 5.15 P. M. May 28—‘‘Automobile Insurance,” 
by Henry F. Sewall; Library, 5.15 P. M. 

General Meetings: October 24—‘‘The Official Point of View,”’ by Alfred 
Hurrell, attorney of the Association of Life Insurance Presidents. 
November 28—‘‘Origin of the Standard Policy,’’ by Elijah R. Kennedy. 
December 15—‘‘Everyday Problems in the Underwriting of Mercantile 
Property,” by Frank Lock. January 23—‘“‘The Other Side of the 
Lantern,”’ by William H. Merrill. February 20—‘‘Forms, from the Com- 
pany’s Standpoint,” by William N. Bament. February 27—‘‘Forms, from 
the Broker’s Standpoint,” by Julian Lucas. March 26—‘‘Casualty Insur- 
ance,’ by Charles H. Holland. April 23—‘‘Accident Insurance,” by 
William Bro Smith. April 30—‘‘Fireproof Buildings, What They Are! 
What They Ought to Be,” by Edward T. Cairns. May 28—‘‘The Organi- 
zation of an Insurance Company,” by Joseph Froggatt. 

The Bulletin of the Insurance Society of New York for October-Novem- 
ber is a live number and outlines the activities proposed for the coming 
season, as well as presenting a report of the annual meeting of the 
society and that of the Insurance Institute of America, and also con- 
taining the paper on “Moral Hazard,’ presented to the society in 
November last by Samuel R. Weed. 





Eastern Union Meeting. 


The Eastern Union held its first winter session meeting last week, 
when the committee on Albany made its final report. The plan which 
was adopted provides for a somewhat different basis of commissions to 
agents. The committee on sprinklered business recommended the 
appointment of a permanent committee of supervision, which was ap- 
proved; the personnel of the committee to be named later. The New 
Haven committee made a verbal report and asked for an enlarged com- 
mittee representing all interests. This request was acceeded to and 
the whole subject referred back to the committee. Further information 
was asked for by the committee on West Virginia, and arrangements 
were made to procure it, the committee being continued. The report 
of the committee on postage was adopted. It provides for the payment 
of postage by agents to the stamping clerks; companies to pay the addi- 
tional cost of carriage to home offices. The committee on Northern New 
Jersey was continued and the committee on Boston reported progress. 
The latter committee was enlarged by the addition of five members. 
The chairman of the Pittsburg committee reported that the vexatious 
conditions as regards limitation of agencies in the congested district of 
Pittsburg had been satisfactorily adjusted. 





—The German-American Fire of Baltimore has been admitted to transact busi- 
ness in Ohio. 

—It is understood that the new State License Bureau to be established at 
Albany, N. Y., January 1, 1912, will rely largely upon the records and reports of 
the New York Fire Insurance Exchange in issuing licenses to brokers. Charles 
A. Nicoll will have charge of the agents’ licenses, Nobody has as yet been ap- 
pointed bureau chief for the brokers. 
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THE NEW ENGLAND FIELD. 


Boston Agreement for Submission to Eastern Union. 


The following form of agreement has been adopted by the Boston 
Board of Fire Underwriters, to be submitted-to the Eastern Union for 
its approval:~ 

1. Each fire insurance company doing business in Boston shall be 
allowed to appoint or continue but one representative for the corporate 
city of Boston. The said representative shall be the only one allowed 
to write and sign policies upon property located in said city. 

2. The following cities and towns now in the excepted territory are to 
be removed from the jurisdiction of the New England Insurance Ex- 
change and placed under the control and in the territory of the Boston 
Board of Fire Underwriters: Arlington, Belmont, Brookline, Cam- 
bridge, Chelsea, Dedham, Everett, Hyde Park, Lexington, Malden, Med- 
ford, Melrose, Milton, Needham, Newton, Quincy, Revere, Somerville, 
Stoneham, Wakefield, Waltham, Watertown, Wellesley, Weston, West- 
wood, Winchester, Winthrop and Woburn. 

3. The above-named twenty-eight cities and towns shall constitute 
and be known as the Suburban Territory of the Boston Board. Agents 
in this territory shall be known as Suburban Agents. Each such agent 
shall maintain an office in a mercantile building, write his policies and 
be subject to qualifications for an agent to be made by an agency com- 
mittee to be composed of three members of the Boston Board, three 
suburban agents and three company representatives, and no Boston 
agent shall be appointed a suburban agent. No company shall appoint 
or continue an agent unless approved by said agency committee. Su- 
burban agents may report direct or to their local Boston company, 
branch office managers or principal Boston agent. 

4. Suburban agents shall receive upon business written by them on 
property located in suburban territory twenty-five per cent commission 
on risks in the classes detailed below in clause seven, and twenty per 
cent commission on other business and no further compensation or 
allowance whatsoever. 

No agents writing in territory outside the jurisdiction of the Boston 
Board may receive more than fifteen per cent commission with one per 
cent additional to cover all expenses unless they have signed the graded 
commission agreement. 

5. A suburban department of the Boston Board shall be organized, to 
which all suburban agents shall belong. This suburban department, so 
constituted, may delegate not exceeding twenty of its members who 
shall be members of the Boston Board. 

6. A stamping system shall be established, and all daily reports upon 
business of suburban agents and of Boston agents in suburban territory 
shall be sent to the stamp clerk. . 

7. In the corporate city of Boston the brokerage commission shall be 
twenty per cent on the following risks outside the congested district. 
Churches and school houses and their contents, dwellings and their con- 
tents, private stables and private garages and their contents, and build- 
ings occupied on grade floor as stores and above the grade floor ex- 
clusively as dwellings and so warranted in the policies and their con- 
tents. Brokerage commission on other business (outside the congested 
district) shall be fifteen per cent and shall be ten per cent in the con- 
gested district. The brokerage commission in the suburban territory 
shall be the same as in corporate Boston. 

8. Agents outside of the territory of the Boston Board shall not write 
in any part of said territory. 

9. Mutual companies operating in the territory of the Boston Board 
are subject only to such rules as may be made for their regulation by 
the board. 





—tThe directors of the Security of New Haven have voted to increase the capital 
of the company from $700,000 to $1,000,000; the new stock to be issued to 
present stockholders at a premium, thereby adding $300,000 to the surplus, 





THE WEST. 





Programme of Fire Underwriters Association of the Northwest. 


An interesting programme has been arranged for the forty-second 
annual meeting of the Fire Underwriters Association of the Northwest, 
which will be held in Chicago, Ill., at the Hotel La Salle, on October 4 
and 5. The programme comprises: 

Wednesday, October 4—Roll call, reading of minutes of last meeting, 
election of members; report of board of directors, Nelson E. Briggs, sec- 
retary; report of library committee, John Marshall, Jr., chairman; report 
of the secretary, Nelson E. Briggs, secretary; report of the treasurer, 
Geo. H. Batchelder, treasurer; report of committee on a history of fire 
underwriting in the United States, H. N. Kelsey, chairman; address of 
the president, A. R. Monroe, president; annual address, “‘Hostile Legis- 
lation and the Duty of Insurance Companies,” J. D. Browne, president 
Connecticut Fire Insurance Company, Hartford, Conn.; address, “‘Stand- 
ardization,” A. F. Dean, Chicago, associate manager Springfield Fire and 
Marine Insurance Company; comments, W. E. Higbee of Fred S. James & 
Co., Chicago, Ill.; address, ‘“‘Efficiency of the Field Man,” Fred W. Ran- 
som, Columbus, Ohio, special agent of the Providence Washington Insur- 
ance Company; address, “Cinders,” C. E. Meek, New York city, second 
vice-president of the National Association of Credit Men. 

Thursday, October 5.—Address, ‘‘Co-operation, the Flower of Civiliza- 
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tion,’’ W. E. Mariner, general manager Western Adjustment and Inspec- 
tion Company, Chicago, Ill.; comments, W. R. Townley, Chicago, I11., 
general agent British-America Assurance Company and Western Assur- 
ance Company, Toronto, Canada; address, “Agency Appointments,” 
H. W. Stephenson, Minneapolis, Minn., State agent Insurance Company 
of the State of Pennsylvania; address, “The Fire Insurance Business 
from a Local Agent’s Viewpoint,” C. B. Fitch, Fort Wayne, Ind.; reports 
of committees, unfinished business, new business, election of officers. 





Chairmen of Union Committees. 


The chairmen of the standard and special committees of the Western 
Union are now as follows: Arbitration, Law Bros.; bulletin, C. W. Higley; 
conference, H. N. Kelsey; fire protection engineering, H.C. Eddy; govern- 
ing, the committee to elect its own chairman; grievance, S. T. Collins; 
large cities, P. D. McGregor; membership, Witkowsky & Affeld; patrol, 
G. H. Lermit; publicity and education, H. N. Kelsey; tornado, F. C. Bus- 
well; traction, Law Bros.; revision of rules, P. D. McGregor; the growing 
evils of Lloyd’s competition, E. G. Richards; uniform schedules, C. H. 
Barry; press committee, H. N. Kelsey; committee on ways and means, 
W. N. Johnson; committee on maps, C. R. Street. 





Saginaw, Mich., Case. 


Circuit Judge Selden S. Miner, in dissolving the famous Saginaw 
(Mich.) injunction, held that local agents are agents of companies and 
not of policyholders, and that policy registers and duplicate daily 
reports, originally furnished by the companies, are the property of the 
companies employing them. The companies have full right to employ 
whomsoever they desire to look after all of their interests, including 
the solicitation of renewals. 





New Branch Office in Cleveland. 


CLEVELAND, September 16.—The Milwaukee Mechanics Insurance 
Company has established a branch office in this city in place of the 
department which has heretofore been operated by L. E. Parsons, who 
has been connected with the company since 1881, a good portion of the 
time as State and general agent, and for the last several years as 
Cuyahoga county general agent. E. L. Griebling, a special agent, who 
has always been conected with the home office, has been made manager 
of the branch office. 





—The Security Fire of Davenport, Ia., has been admitted to Ohio. 
—The United American Fire of Milwaukee has been admitted to Ohio. 


—Frank B. Cram has resigned as assistant secretary of the American Central 
of St. Louis. 


—Superior, Wis., was recently inspected by a body of members of the Wiscon- 
sin State Fire Prevention Association. 

—B. J. Schwarzer, of the firm of Sherer, Schwarzer & Co., Cleveland, Ohio, 
died recently, after an illness of several months. 

—At a special meeting of the Michigan Commercial of Lansing, Mich., Frank 
D. Bennett was elected president, and E. F. Cooley, vice-president. 

—The Ohio Commonwealth Fire of Cleveland is being organized, with William 
A. Ellis, formerly of St. Louis, as president, and a capital stock of $100,000. 

—W. J. Littlejohn, formerly Western manager of the North British and Mer- 
cantile of London, has been elected to honorary membership in the Western 
Union. 

—James S. Gadsden, general agent in Chicago, IIl., of the inland marine de- 
partment of theAdtna of Hartford, died last week at Grand Haven, Mich., as the 
result of a fall. 

—The Oklahoma Fire Prevention Association has been organized at Oklahoma 
City, with G. H. Fuller president; P. H. Braniff, vice-president, and Henry 
Ludlow, secretary and treasurer. 

—P. B. Armstrong is now president of the Monarch Building and Loan Asso- 
ciation of Gary, Ind. The company has an authorized capital stock of $2,000,000, 
and has a loan and savings bank department. 

—State Agent Edwin E. Wells of the New York Underwriters Agency for the 
mountain field at Denver, has resigned, owing to his wife’s ill health, and has 
been appointed special agent for the Liverpool and London and Globe of Liver- 
pool in Missouri. 

—tThe Illinois Association of Local Fire Insurance Agents has elected the 
following-named officers: President, John H. Wood, Bloomington; vice-presi- 
dents, Harry T. Morgan, J. B. Steck, George N. Taylor; secretary and treasurer, 
S. E. Moisant, Kankakee. 

—At a recent meeting of the Fire Underwriters Club of Cincinnati the question 
of the admission of those underwriters’ agencies which had their applications for 
enlistment filed at the time the recent underwriters’ agencies ruling was being‘ 
agitated was taken up and disposed of by allowing them to be listed. 
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THE SOUTH. 





Local Agents Liable for Losses in Unlicensed Companies. 


JACKSON, September 16.—The Lahaska Insurance Company and the 
Leathermens Mutual Fire, both of Philadelphia, are reported to be en- 
deavoring to write business in Mississippi through New York brokers, 
and with the co-operation, strange to say, of licensed insurance agents. 
Neither of these concerns is licensed in Mississippi. One of the letters, 
falling under Commissioner Henry’s observation, was written to a 
licensed fire insurance agent in an endeavor to get him to send them 
business. Mr. Henry is now holding two licensed Mississippi fire agents 
liable for two $2000 losses covered by concerns of that kind, the Mis- 
sissippi law, in plain terms, making licensed agents personally liable 
for business placed in unauthorized companies. The aforesaid agents 
think this a great hardship, but as the law is clear on the subject and 
leaves the Commissioner no discretion, he is insisting that they make 
good the amounts and will see that they do so or will revoke their 
licenses. 





—Albert Reutlinger of Reutlinger & Miller, local agents at Louisville, Ky., is 
dead. 


—E. W. McCerren, Southern general agent of the Springfield Fire and Marine, © 


died last week in Atlanta, Ga., after a brief illness. 

—The North Carolina Fire Prevention Association has been organized, with 
H. R. Bush, president; M. G. Hunter, vice-president, and A. L. De Rosset, secre- 
tary. 

—The South Carolina Fire Prevention Association has been organized, with 
S. T. Sparkman, president; N. J. Haywood, vice-president, and Joseph Gardner, 
secretary. 

—Dan B. Harris has been appointed manager of the Southern department of 


the Svea. The territory embraces Georgia, Virginia, North and South Carolina, 
Florida, Alabama and Mississippi. ’ 





MISCELLANEOUS FIRE NEWS. 





‘*Firebrands.”’ 


Under the above title, Frank E. Martin, secretary of the New Hamp- 
shire Fire Insurance Company of Manchester, and George M. Davis, 
M. D., have written a book which is designed to accomplish much good 
in the world. We have received a copy of same from the publishers, 
Little, Brown & Co. 

While the primary purpose of this book is to inculcate in the children 
of the country a wholesome fear of fire, together with knowledge as to 
how many fires are caused and how they may best be extinguished, the 
stories are attractively and vivaciously written. Embodied somewhere 
in each of the twenty-five stories in the book are the facts in relation 
to the starting of a fire, the damage of one kind or another caused by 
it, and the manner in which it was extinguished. From these facts the 
reader can readily discern how similar fires may be avoided, extin- 
guished, or held in check. Toward the end of each of the stories is a 
series of questions well calculated to impress the lesson of the story 
upon the mind of the reader, and these are followed by suggestions as 
to the best methods of preventing similar fires. 

Sixteen illustrations, made from photographs, serve to brighten up the 
book and help to attract and retain the interest of readers. 

The stories are on a par with those which are designed merely to 
amuse children, and will doubtless be eagerly read by many thousands 
of children throughout the country, who will thus assimilate ideas as 
to the terrible fire waste of the country and how it may be prevented 
or greatly reduced. This book should, therefore, be a very healthful 
factor in producing a sort of education which, during the next genera- 
tion, will serve to minimize the fire hazard and the fire loss. 

A glance at the titles of the various stories will indicate that in 
many of them their main purpose is not apparent on the surface, and is 
mérely brought out incidentally in the course of the story. 

The book is handsomely bound in cloth, with a picture of a fire engine 
drawn by three galloping horses upon the front cover. It is well 
printed on good paper; the illustrations are good, and the volume taken 
as a whole is animated and attractive. ‘‘Firebrands” is an innovation in 
the way of juvenile literature, and a book which merits wide circula- 
tion by those whose interests particularly lie in the direction of the 
prevention of fire waste. The fire stories in this book are madeé really 
interesting to children, none of them being over the heads of the 
young readers. When Mr. Brown Rat builds his nest with matches 
which were left around the house the story of what. happened 
is not a dull one. When Careless Joe throws hot ashes into the wood 


box the sequel is also exciting. When boys light a bon-fire and leave — 


the hot embers, the other boys are interested in reading how the North 
Wind comes along and has a bon-fire himself. The book, as a whole, is 
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an excellent example of the fact that the best instruction is accom- 
plished by indirection. 

Fire insurance companies and agents should see to it that this book 
receives a wide circulation among the public throughout the country 
wherever children may be reached. Any campaign of education in the 
matter of fire prevention which overlooks the education of children along 
such lines is faulty. The children of to-day will be the business men of a 
decade or so; hence if they are thoroughly imbued with the fire pre- 
vention idea in their youth the effects are almost certain to become 
apparent in the future. 

The price of this book of about 220 pages is $1.25 per copy, and it may 
be obtained through The Spectator Company, Sole Selling Agents for 
the insurance world, 135 William street, New York. 





The New York Insurance Law, 1911. 


The standard annual publication, “Insurance Law of New York,” 
for 1911, by Amasa J. Parker, Jr., of the Albany bar, has been pub- 
lished and is now ready for delivery. It comprises Chapter 28 of the 
Consolidated Laws and Chapter 33 of 1909, including all amendments 
of 1911, with notes and annotations. Numerous laws were enacted by 
the 1911 session of the New York Legislature, so that it is essential 
for any underwriter who wishes to ‘know the present statutory pro- 
visions in New York State to secure a copy of this edition of the 
“Insurance Law of New York.” The book is a valuable one to in- 
surance companies and to all who are interested in the insurance 
business, and in addition to giving the insurance laws numerous cross 
references and notes are presented covering decisions of the courts, 
opinions of the Attorneys-General and rulings of the Insurance De- 
partment upon various subjects. This book not only embraces the 
Insurance Law of New York but also Independent Statutes Relating 
to Insurance; the General Corporation Law; the Stock Corporation 
Law and the State Fire Marshal Law. 

An important feature of the book is the copious notes concerning 
court decisions, opinions of the Attorneys-General and rulings of the 
Insurance Department, with cross references to sections of the penal 
law and to topics which are allied to those covered by the insurance 
law itself. Many court decisions are briefed down, which help to 
interpret and to amplify the meaning of the law, and these are pre- 
sented in connection with the sections upon which they have a bearing. 

The laws are fully indexed, thus enabling one searching for par- 
ticular information to find it readily. The book contains about 550 
pages, is substantially bound in buckram, and sells at $3 per copy. It 
should be ordered through The Spectator Company, 135 William 
street, New York. 





The Western Underwriting Company, San Diego, Cal. 


The Western Underwriting Company of San Diego, Cal., has been 
organized to place all classes of insurance, attend to the settlement of 
claims, make adjustments, and to relieve the assured from any and all 
responsibility as to his insurance. The company starts out under favor- 
able auspices, and it is understood to have made several advantageous 
contracts with reliable companies. The Western Underwriting Company 
is officered by men of well-known ability and integrity. Its president is 
J. K. Tennant, agency manager of the California National Life. H. Z. 
Adams of San Diego is the secretary. The directors are: J. K. Ten- 
nant, Geo. A. Lane, J. F. Avenell, J. R. Hickman and E. W. Winnek. 





Where Fire Insurance Dividends Come From. 


Those given to criticising fire insurance rates have frequently asserted 
that the dividends paid to stockholders of fire insurance companies 
evidenced improper and exorbitant charges for indemnity. In the light 
of the facts shown in the accompanying table, demenstrating as they do 
that eighty-four millionaire companies’ investment earnings not only 
paid their aggregate dividends in the last decade but contributed 
$46,095,818 to make up deficiencies in the underwriting account or to 
strengthen surplus funds, the assertion referred to is shown to have 
practically- no foundation. In addition to the excess of investment 
earnings over dividends, stockholders have contributed to surplus funds, 
either by payment of assessments, by premium on new stock issued, or 
by reduction of stock, the sum of $28,944,344, thus making an aggregate 
of $75,040,162 in excess of dividend payments, which has either been 
earned by investments or contributed by stockholders. As a matter of 
fact, the underwriting operations of the bulk of the companies have 
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Casualty, Surety, Etc. 


resulted in serious net losses in several years of the last decade, and 
have yielded a very severe loss for the entiré period, which included 
two great conflagrations. 


























ie Excess of 
Investment 
Income Contributions} Dividends | Income and 
NaMEs OF CoMPANIES. from of Stock- Paid. Contributions 
Investments. holders. er 
Dividends. 
$ $ 
Ema, Hartford.. ceseeeeeee| 6,256,425 | 91,000,000 7,189,864 66,561 
Agricultural, Watertown............ phy eee 537,500 774,495 
Allemannia, Pittsburg.............. Bee ee 182,000 299; 755 
Alliance, Philadelphia*............. 293,606 | $1,237,348 114,983 1,415, 971 
American, Newark................ 2,456,473 300,29 295 1,117,879 1,638,889 
American Ganeal, St. Louis. . 2,023,586 919, "670 1,691,518 1,251, 1738 
Boston, Boston. . boas i eee 1,710,000 192' 
Buffalo German, Bufialo. . ik °° | pe 590,000 412,402 
California, San Francisco*.......... 202,658 | §2,050,000 150,000 2,102,658 
Camden Fire, Camden ree 610,298 fu5e-a70 336, 040 8,528 
City of New York, New York*. ee & 165,326 i "500 707,826 
Columbia, Oma i epant a rik ee cee 102,000 5,766 
Commonwealth, New York......... i - 3s eo o re 430,000 248,855 
Concordia Fire, Milwaukee. . ; 471,512 450,000 160,000 361,512 
Connecticut, Hartford.........-.... 2,178,991 | 1,000,000 1,163,111 015,880 
Continental, New York............] 9,913,511 | —...... 5 171, 408 4,742,103 
County Fire, Philadelphia.......... eS a re 280; 000 162,112 
Delaware, Philadelphia............ 731,338 a237,700 370,031 99,007 
Detroit F, and M., Detroit......... i 8 SS rere 512,500 273,745 
Dixie Fire, Greensboro*............ 265,683- 250,000 40,000 475,683 
Dubuque F. and M., Dubuque... ok ee eee 275,000 113,136 
Empire City, New Sepia RE 160,420 $50,000 ,000 125,420 
Equitable F. and M., Providence.. i RE EE 210,000 409 
Fidelity-Phenix Fire, New York*... SO ZG ey 430,000 1,311,680 
Fire Association, Philadelphia....... 3,201,756 | 1,250,000 2,363,032 2,088,724 
Firemans Fund, _ Francisco...... 3,002,865 65,059,204 1,180,000 6,882,069 
Firemens, Newa: es Ye een 1,360,056 593,964 
Franklin Fire, mpi tisdciphia.. 1,154,320 c700,600 611,140 1,243,780 
Georgia Home, Columbus. ... . i Eee 376,500 93,695 
German Fire, Baltimore..... SS ae 340,000 275,825 
German Fire, Pittsburg. . 404,931 50,000 265,000 189,931 
German Alliance, New York. . eS ee ere 20,000 163,165 
German-American, New York. 5,898,388 913,680 4,175,000 2,637,068 
Germania Fire, New York..... Uf eee 590,000 97,962 
Girard F, and M., —. 27 820 4400,000 763,500 564,320 
Glens Falls, Glens Falls. . ONE A ores ,240,000 899,341 
Globe and Rutgers, New York. Le, Se RRR 000 277,171 
Granite State, Portsmouth. . i ae 152,000 150,84, 
Hanover Fire, New York...... bed 1,805,227 | 4750,000 920,000 1,635,227 
Hartford Fire, Hartford. . 6,270,53i6 f- 93,000,000 5,190,528 080,003 
Hawkeye & Des Moines, Des Moines 8 5S Seer 396,985 118,896 
ee ee eee 8,576,017 5,700, 2,876,017 
Humboldt, Pittsburg. . 328, 254, 52,127 
Ins. Co. of No. ‘America Philadelphia 3,600,000 1,529,495 
International, New Yi York. . 20,000 442.070 
Jefferson Fire, Philadelphia. 147,743 299,761 
Lumbermans, Philadelphia. . ,000 369,340 
Mechanics, Philadelphia . . 225,000 247,065 
Mechanics and Traders, NewOrleans 36,000 281,336 
Michigan Commercial, Lansing*... . 5,000 461. 118 
Michigan F. and M., Detroit . 248,000 402'687 
Milwaukee Mechanics, Milwaukee 765,000 744,659 
National Ben Franklin, seeing 854,029 313,752 
National Fire, Hartford. . ; 1,230,000 1,660,924 
National Union, Pittsburg. . 237,000 2,033,664 
New Hampshire Fire, Manchester. 1,025,000 815,438 
Newark, Newark. . : : 258,286 93,213 
Niagara. Fire, New York.. 1,395,000 1,733,105 
North British and Mercantile, N N. 172,000 425,615 
North River, New York.. weeks 316,947 792,510 
Northern, New York.. 123,750 17,120 
Northwestern National, Milwaukee. 1,025,000 032 
Orient, Hartfor aan 650, 529,667 
Pennsylvania Fire, Philadelphia. soaks 1,278,750 2,352,143 
Peoples National, Philadelphia*.. . . 50, 930,551 
Petersburg Sav. and Ins., Petersburg 280, 1,124,152 
Phoenix, ford. . 2,715,480 603,890 
Providence Washington, | Providence. 412,500 679,674 
Queen, New York. . 1,800,000 584,014 
Reliance, Philadelphia... 230,854 285,765 
Rhode Island, Providence® aa ,000 332,034 
Rochester German, Rochester... -. 325,000 1,305,632 
Security, New Haven.. isos s 376,000 7, 
Spring Garden, Philadelphia. eee es 252,000 625,927 
Springfield F. and M., Springfield . . 1,950,000 3 
St. Paul F. and M., St. Paul........ 510,000 1,549,351 
Stuyvesant, New York............: 123,000 226,901 
Sun, New Orleans................- 475,652 —63,182 
Teutonia, New Orleans. . 224,705 180,703 
Teutonia, Pittsburg. 268,500 91,862 
United Firemens, Philadelphia. 254,000 960,437 
Virginia F. and M., Richmond...... 220,183 319,815 
Westchester, New York. . Swe 1,681,206 | =... 744,000 937,296 
Williamsburgh City, Brooklyn... .... BAe tat 8 yeas 621,996 498,121 
Totals.......................|$122,984,268 |- $28,944,344 | $76,888,450 | $75,040,162 

















* Company in business less than ten years. — Excess of dividends. § Surplus paid in. 
¥ Premium on stock. ' ¢ $500,000 premium on stock, and $500,000 to restore reduced capital. 
a $118,850 premium on stock, and $118,850 to restore reduced capital. 5 $3,404,979 pre- 
mium on stock, and $1,654,225 assessment paid in. ¢ $400,600 premium on stock, and $300,000 
to restore reduced capital. i $250,000 premium on stock, and $500,000 to restore reduced 
capital. ¢ $50,000 premium on stock, and $75,000 surplus paid in. $170,000 premium on 
stock, and $100,000 surplus paid in. .; $261,333 premium on stock, and $55,000 surplus paid 
in. 4 $75,000 premium on stock, and $1,300,000 surplus paid in. i $250,000 surplus paid 
in and $500,000 to restore reduced capital. j $300,000 premium on stock and $300,000 assess- 
ment paid in. ¥# $312,500 premium on stock and $187,500 to restore reduced capital. « $100,- 
000 premium on stock and]$200,000%to restore reduced capital. 
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—H. J. Schaeffer has opened an office at Los Angeles, Cal., as an independent 
fire insurance adjuster. 

—Frank Lerch, sole agent of ‘the Commercial Union at Los Angeles, Cal., 
recently, after a protracted illness. 

—Lansing Lewis, for the past twenty years Canadian manager of the Caledonian 
of Edinburgh, will retire in the near future. 

—The Los Angeles Fire Underwriters Association has been formed, with the 
following-named officers: President, R. B. Stephens; vice-president, C. A. Ken- 
yon; secretary, J. E. Phelps; treasurer, J. W. Montgomery. 

—The Nord-Deutsche of Hamburg has been licensed and is now operating in 
the following States: Colorado, Illinois, Indiana, Kansas, Maryland, Michigan, 
Minnesota, Missouri, New Jersey, New York, Pennsylvania and Rhode Island. 

—The Louisiana State Insurance Board has adopted a resolution calling upon 
the common agent of the insurance companies to show cause on November 12 
why the special rate known as the “conflagration hazard charge” of 25 cents per 
$100, now applying to risks in what is termed the congested district of New 
Orleans, should not be eliminated. 
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Governors’ Conference Discusses Liability Insurance. 


Workmen’s compensation and liability insurance were the main topics 
of discussion at the Governors’ conference at Spring Lake, N. J., on 
Wednesday of last week. Governor Foss of Massachusetts, in emphasiz- 
ing the urgency of uniform legislation on the subject, took occasion to 
remark that it would be out of the question to arrive at a perfect law 
until liability tompanies were eliminated. He said that heretofore 
they had retained in profits from half to two-thirds of the premiums 
collected. His remarks seemed to give the keynote for a general attack, 
which was taken up by Governor Hay of Washington, who followed 
him, and continued by Governor Wilson of New Jersey. 

Governor Hay referred to the liability companies as “social para- 
sites,” and said that out of $600,000 collected in his State in 1909 only 
about $100,000 reached the workman or his family. It seems as if that 
estimable gentleman slightly erred in his figures. As a matter of fact, 
the liability premiums collected in Washington in 1909 were $649,134 
and the losses paid $307,124. 

Governor Wilson insinuated that the liability companies were forc- 
ing the various States into systems of State insurance by charging 
exorbitant rates, saying that he had known of instances where rates 
had been advanced. In speaking thus he apparently did not refer to 
the situation in his own State, for it is well known that at the time 
Senator Edge and Governor Wilson were considering the introduction 
of the present New Jersey compensation law in the legislature they did 
so with their eyes open. First they sent copies of the proposed law 
to all the prominent liability companies operating in the State, request- 
ing an opinion as to how such a bill, if enacted, would affect rates on 
liability policies. The liability companies appointed a committee, with 
a very prominent underwriter as chairman, which drew up a manual 
showing advanced rates. This manual was put in the hands of Gov- 
érnor Wilson and Senator Edge, who, after duly considering it, decided 
that the rates were reasonable and pushed the proposed bill through. 
Since the passage of the law the companies have revised their ratings 
to a lower scale than that given in the tentative manual submitted 
originally by the committee. 

It is certain that in the case of Governor Wilson himself and the 
State of New Jersey there has been no bad faith on the part of the 
companies. 


THE MISSTATEMENTS OF THE GOVERNORS. 


{To tHe Epitor or Tue Specrator.] 

Governor Marion E. Hay of Washington, in an address delivered 
before the meeting of Governors at Spring Lake, N. J., September 13, 
attacked what he called ‘‘social parasites’’—the casualty and liability 
insurance companies—and stated that ‘“‘out of $600,000 collected from the 
employers of the State of Washington in 1909 only $100,000 reached the 
workman or his family.” 

This statement is important if true, but it would be interesting to 
know how Governor Hay secured the information. The Insurance Year 
Book gives the following figures for liability business in Washington 
for year ending December 31, 1909: 


POI. Svc cused x cpiats pees Us epi hc (a wesvar ke setern $649,134 
ROR DONE os Soivkiras cd yet eeee BUGS oa eects ces bvcbees 307,124 
ANN eis ov otnwee ne sca cea vikesaasevensdses 47.3 per cent 


The statistics for 1908 show a loss ratio of 47.8 per cent, and for 1910 
a loss ratio of 46.9 per cent. The premiums, however, in 1910 amounted 
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to $901,347, or an increase of about $250,000 over 1909, and the loss ratio 
should, therefore, be considerably less than the preceding year on 
account of such increase, although, as a matter of fact, it is less than 
one-half of one per cent below the figure of the previous year. 

Governor Hay then proceeds to discuss the new compensation law, 
which goes into effect on October 1, and his remarks would indicate 
that he believed that the millennium had been reached by the State of 
Washington on the question of employers’ liability and workmen’s com- 
pensation. Let us hope that this is so for the sake of the people of 
Washington, for up to this time the State has been one of the most 
consistently and persistently unprofitable States of the entire country 
for liability insurance companies. 

Governor Wilson of New Jersey, in discussing this subject before 
the meeting of Governors, laid the blame for the great opposition to 
the present New Jersey law to the liability companies, saying that he 
knew of cases since the law took effect where rates have been raised 
1000 per cent, and, in his opinion, this is exceedingly unwise on the 
part of the companies, as it practically forecasts a system of State 
insurance which will become a necessity. This statement of Governor 
Wilson is also important, if true, but a careful review of the New Jersey 
rates recommended to the leading companies by the Workmen’s Com- 
pensation Service and Information Bureau shows an average increase 
that is in most cases exceedingly reasonable, considering the great addi- 
tional burdens that have been placed upon employers in New Jersey 
under the new law. 

Inasmuch as this law has been in force less than three months, Gov- 
ernor Wilson, in spite of his attainments as a scholar, is hardly in a 
position to say whether or not the rates charged by the liability com- 
panies are excessive or not, and in this connection the following state- 
ment, appearing recently in The Policyholder of London, is in point: 


‘The employers of the United Kingdom are probably imperfectly 
aware of the somewhat remarkable fact that the protection obtained 
by them over a long series of years has, taken as a whole, been retained 
at rather less than cost price,’ says The Daily News. That a number of 
large public companies should transact a great volume of business year 
after year at a loss, and be still doing so, is unique in the annals of 
insurance, and, it may be thought, of other business also. Accident in- 
surance was very remunerative until workmen’s compensation busi- 
ness came into vogue, and the difficulties connected with it have been 
so great as to put strong offices out of business and to bring to naught 
the labor of many years in upbuilding an extensive office organization. 
Estimates of the rates necessary for risks have time after time proved 
to be insufficient. When the Act of 1906 was passed it was believed 
that in the case of miners a rate of one per cent on the wages would 
suffice as a premium for insuring the employer’s liability. It has been 
shown by experience that five times that amount is necessary. In other 
industries from ten to twenty times the original rates are now required, 
and the end is not yet. 

Yours very truly, 
E. W. DELEON, President, 
Casualty Company of America. 

New York, September 19, 1911. 





John A. Kelly & Co. Represent General Accident. 


United States Managers C. Norie-Miller and John A. Kelly, of the 
General Accident of Perth, Scotland, have completed the reorganization 
of the company’s representation in metropolitan territory by the appoint- 
ment of John A. Kelly & Co., 55 John street, New York, its managers 
for the metropolitan district and New York State for automobile lia- 
bility, collision and property damage, residence and mercantile burg- 
lary, personal accident and health branches. The appointment went 
into effect at once and the new agency commenced writing business 
Monday morning. Kelly & Fuller will manage the Brooklyn territory 
for the company for the same lines, with offices at 140 Montague street. 
As heretofore, Duer & Gillespie, of 59 John street, New York, will 
handle the public employers’ and general liability branches. 





Franklin J. Moore Joins Preferred Accident. 


Late last week it was announced that Franklin J. Moore, formerly 
United States manager of the General Accident, had been appointed gen- 
eral casualty manager of the Preferred Accident of New York. The 
latter company has extended its field to include employers’ liability, 
public liability, automobile liability, collision and property damage and 
burglary branches. Sewall & Alden, formerly New York managers for 
the General, have followed their old leader and have resigned that con- 
nection to become casualty managers for the Preferred for Greater New 
York. H. A. Talbot, who for four years has been general claims 
attorney of the General Accident, becomes counsel for the casualty de- 
partments of the Preferred this week. Charles E. Ward and H. H. 
Vaux will be assistants to Mr. Moore in his new position, though their 
titles have not yet- been announced. - Numerous large agencies of the 
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General have already shifted their allegiance to the Preferred, and it is 
said that that company’s new departments are already in active opera- 
tion under Mr. Moore’s guidance. 

Franklin J. Moore has had an extended experience in casualty insur- 
ance lines, having been connected for some years with the New Eng- 
land Mutual Accident, which was merged with the General Accident at 
the time he entered the service of the latter company. The history 
of the Preferred Accident is well known. Starting in the early eighties 
as a mutual company it made great progress under the management of 
Kimball C. Atwood. When it became a stock company its progress con- 
tinued, although still confining itself to personal accident and health 
business. Now that it is entering upon a broader field it presents it- 
self to the public as an institution of high reputation for liberal deal- 
ing with policyholders, and is possessed of ample financial strength. 





Sewall & Alden with Preferred Accident of New York. 


As announced elsewhere, Sewall & Alden have resigned the New York 
management of the General Accident, Fire and Life Assurance Corpora- 
tion, Ltd., of Perth, Scotland. In its place they have been appointed 
New York managers of the Preferred Accident Insurance Company of 
New York city. The strong financial position of the latter company, 
together with the fact that Sewall & Alden’s office and organization 
remain intact, will no doubt be agreeable news to the many friends 
of this firm, and there is no question but that the business of that 
office will continue on the same large scale as heretofore. 

Refering to their resignation, Sewall & Alden said to a representative 
of THE SPECTATOR: 


It is with much regret that we have taken this step. Our relations 
with the General Accident, Fire and Life Accurance Corporation, Ltd., 
of Perth, Scotland, have extended over a period of twelve years and 
have been uniformly agreeable, pleasant and profitable. 

The report of the Superintendent of Insurance, which has recently 
been published, has, however, caused so much criticism that we have 
been solicitous as to its effect upon the brokers and policyholders with 
whom we have done business. The dismissal of the chief officials of 
the head office at Philadelphia, Franklin J. Moore, Charles E. Ward and 
H. H. Vaux, which seems to us more likely to increase the criticism 
than to allay it, has but added to our dissatisfaction. We have done 
business with the three gentlemen just named for a long time, and have 
entire confidence in them, while the new officials of the General Acci- 
dent, Fire and Life Assurance Corporation, Ltd., at Philadelphia, are 
almost strangers to us and we are unfamiliar with their business policy 
or methods. Under the circumstances it has seemed but just to our- 
selves and our connections to resign our position without undue delay. 
We have pleasure in announcing our appointment as New York man- 
agers of the Preferred Accident Insurance Company of New York city, 
an organization whose strength and reputation are unquestioned. With 
such a connection we have the utmost faith that the future will hold 
even more than the past, and we know that the opinions of our many 
friends in the business warrant this belief. 





American Bankers Assurance of St. Louis. 


Following the recent internal dissensions, which have resulted in the 
applications for receivership for the American Bankers Assurance Com- 
pany of St. Louis in Missouri and Delaware, negotiations have been 
started to sell back the control of the Federal Union Surety of Indiana- 
polis, recently purchased by the former company. It is said that the 
Indiana Department has consented to the resale, and that the Federal 
Union stock will be taken back by the former officials at the price at 
which it was sold. The Delaware receivership suit against the American 
Bankers is set for September 14, and the suit brought in Missouri will 
be heard in October, so that these troubles will soon be settled. 





Bankers Surety of Cleveland Elects New Officers. 


A meeting of the board of directors of the Bankers Surety Company 
of Cleveland, Ohio, was held last Friday. President P. W. Harvey, First 
Vice-President W. W. White and Second Vice-President George H. Olm- 
stead resigned, and John T. Stone, James F. Mitchell and Walter L. 
Clark were elected their successors in the order named. The follow- 
ing were elected to fill vacancies in the directorate: John T. Stone, 
Walter L. Clark, James F. Mitchell, Harry B. Sprague, Edward H. Fish- 
man and M. A. Gregg. The interests which have recently purchased 
control of the company have requested several of the old officers and 
directors to remain on the board, and they will do so. 





The Large Surety Companies. 
A few weeks ago THE SPECTATOR printed a communication from H. D. 
Lyman, president of the American Surety Company of New York, re- 
garding the issuance of a circular by the National Surety Company, also 


‘of New York, in which the latter was made out to be the leader in the 


business. This letter was not replied to by President Joyce of the 
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National, but several days later a lengthy defense of the company’s 
action was made in the columns of The Journal of Commerce by one 
signing himself ‘‘Baltimore.’’ To this President Lyman made a short 
reply, which drew from President Joyce a denial of knowledge of the 
authorship of the ‘“‘Baltimore” letter, but still left the subject matter 
of Mr. Lyman’s original letter untouched. The latest step is a letter 
from Mr. Lyman, in which he says: 


The officials of the National had awakened to the fact that possibly 
the initiated in surety competition were of opinion that if the fulmina- 
tion from behind the screen “Baltimore,” designed as a defense, was 
not concocted by officers of the National, it was composed by some 
person within the knowledge of at least one of them. Therefore, their 
repudiation of the anonymous defender. 

In view of the foregoing, and observing with what strained deference 
Mr. Joyce bows to “Baltimore,’’ I am not so uncharitable, at this 
juncture, as to suppose that he saw that individual in a looking glass 
when rising from his obesiance. 





Federal Casualty of Detroit Strongly Endorsed. 


The Federal Casualty of Detroit has reason to be proud of and to 
congratulate itself upon the words of commendation that it received 
from Insurance Commissioners and their examiners following what was 
evidently a very rigid examination of that company’s methods in its 
fair treatment of policyholders. To say, as did one of the Commis- 
sioners, that the Federal goes so far as to recognize the moral as well 
as the technical law in its settlements with policyholders, and that the 
committee was happy to call attention to the commendable condition 
of the company, means about as strong an endorsement as any company 
could well obtain. 





Bank Failures Hit Already Harassed Company. 


The troubles of the American Bankers Assurance Company of Dover, 
Del., and St. Louis, Mo., and against which receivership proceedings 
have been started in both States, have been further augmented by the 
failure of two banks in Idaho. The company’s principal business was 
insuring bank deposits and the losses now incurred amount to over 
$300,000. The banks that failed are the First National of Salmon, Idaho, 
with losses of $225,000, and the Blackfoot State Bank of Blackfoot, Idaho, 
with losses of $77,000. The company was recently subject to much in- 
ternal dissension, as a result of which it was summoned to show cause 
on September 26 before Chancellor Curtis of Delaware why its license 
should not be revoked. Pending the outcome of this hearing the Chan- 
cellor has enjoined the officers from paying out any money, so the 
recently incurred claims will have to stand unpaid, temporarily at least. 





Liability Insurance in Texas. 
(To tHe Epitor or Tue Specrator.] 


In the interest of the business generally, I wish you would call atten- 
tion in your journal to the state of liability business in this State. 
While it is true, we have all kinds of laws in this State, good, bad and 
indifferent, relative to insurance, a great deal of fuss is made over them 
unnecessarily. One in particular, which gives companies and agents an 
idea that they are not called to observe any particular rates, is entirely 
erroneous. The pretext for non-observance of rates is that there is a 
law relative to life and accident insurance which prevents organizing as 
a body to enforce rates; and also that no discrimination is permitted. 

While it is true this law exists, there is very little in it, and nothing 
whatever that should prevent companies and their agents from strictly 
observing their Manual rates. The fact is, the Superintendent of Insur- 
ance has ruled that the Accident Manual must be strictly observed, and 
that discrimination would exist if any violation of it takes place and 
that would be contrary to law. For instance, physicians are rated under 
all manuals as extra preferred, but they are written by nearly all com- 
panies at preferred rates, and the Insurance Superintendent holds that 
this is contrary to law. This being the case, any departure from the 
Manual rates for liability insurance would be discrimination and con- 
trary to law in the same manner; and, inasmuch as the Insurance De- 
partment recognizes that the Accident Manual must be observed, ergo 
the Liability Manual should be observed in like manner. 

It is, therefore, clearly the fault of the local agent in cutting under 
the Manual rates; and the company’s head office permitting it and 
passing the risk without comment, then demoralization ensues. A lit- 
tle backbone on the part of the home office and insistence that their 
agents should strictly observe Manual rates would do wonders to im- 
prove the business in this State, as the local companies are more 
anxious to observe strictly Manual rates than any outside company, 
and they certainly would not cut under were they to be assured that the 
outside companies would not deviate from published rates. 

Quite recently a 7% per cent liability manual risk has been written 
at 1% per cent, not by a local but by one of the Great Moguls. Cotton 
seed oil mills are rated in Oklahoma at 4% per cent—they are freely 
written at 2% and less. The Manual quotes the risk in Texas at 14%; 
clearly an error, but it means they will be written here at that and 
less. Automobile manual rates in like manner are not attempted to be 
observed. What is the use of going to the expense of printing 
manuals? 


Fort Worth, Tex., September 14. TEXAN. 
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Casualty Notes. 

Joseph Leiter of Chicago has just taken a $250,000 personal accident policy 
in the Travelers, which carries $100,000, reinsuring the rest in three companies. — 

—The Falls City Life and Accident Company of Louisville, Ky., has been in- 
corporated. The officers are: J. W. Galvin, president, and Sylvester Gatton, 
secretary and treasurer. 

—Superintendent Potter of Illinois has ruled against the transaction of acci- 
dent insurance by Lloyds in that State. This ruling has caused the retirement 
of the States Lloyds of Chicago. : 

—The Illinois Steel Company, with 812 employees in Wisconsin, most of them 
in Milwaukee, came under the workmen’s compensation act this week. The 
Elgin, Joliet and Eastern Company, running between Milwaukee and Gary, also 
filed its election. : 

—United States Commissioner of Labor Charles P. Neill has placed his staff of 


experts at the command of the Wisconsin industrial commission, free of charge, 


to assist in working out a system of accident law administration. Prof. John R. 
Commons announced this as one of the results of his recent mission in the East. 

—tThe Travelers announces the appointment of Joseph B. Roberts as manager 
of its liability department at Milwaukee, Wis., to succeed Joel Tuttle, transferred. 
Martin P. Miller, formerly special agent, connected with the Hartford branch 
office, has been appointed manager, liability department, Denver, Col., succeeding 
Edward B. Goodrich, promoted. 


ee 
(TOO LATE FOR CLASSIFICATION. 





Programme for National Association of Life Underwriters’ 
Convention. 
[Srecrat DispatcnH to THe Spectator.] 

LOUISVILLE, September 20.—The official programme for the annual 
convention of the National Life Underwriters Association has been 
made public. The executive committee meets at the Hotel La Salle, 
Chicago, at 3 P. M., October 9. Addresses of welcome will be delivered 
at the opening session, October 10, by Mayor Carter Harrison, Harry A. 
Wheeler (president Chicago Association of Commerce) and Jules Gir- 
ardin (president Chicago Association). Superintendent Fred W. Potter 
of the Illinois departmént and A. Homer Vipond, president Canada As- 
sociation, will also speak. Reports of committees and officers will 
follow. 

The afternoon session will include addresses by Alfred Hurrell, 
counsel Association of Life Presidents, on ‘Increasing Responsibilities 
of the Agent’; Joseph A. DeBoer, president National Life of Montpe- 
lier, on ‘‘The Indispensability of the Life Insurance Manager and Agents 
in Life Insurance Service.’’ There will be a reception in the evening. 

Discussion of five-minute topics, under the chairmanship of Charles 
Jerome Edwards, will include ‘‘Where Should Competition Cease’’; 
“What Methods of Training Develop Highest Efficiency Among Solicit- 
ing Agents,” and “How and Why Membership in Local Associations 
Should be Extended.” 

Wm. H. Hotchkiss, Superintendent of Insurance for New York, will 
speak the second day on ‘“‘Agents and Re-Agents.’’ New business and 
appointment of nominating committee will come up at morning session. 
Automobile ride to South Shore Country Club is on for afternoon and 
evening. Nominating committee meets that evening. On the final day, 
October 12, Leslie M. Shaw, president Fir8t Mortgage Guarantee and 
Trust Company, Philadelphia, speaks on “Life Insurance and Credit.’’ 
Other features for that day are announcement of prize-winning essays 
on ‘Constructive Life Insurance,’”’ presentation of Calef loving cup and 
medallions by Ernest Judson Clark; presentation of Edward’s member- 
ship trophy, Whittington delegates’ trophy, Wait’s attendance trophy, 
and Ben Williams’ vase by President Powell; reading of prize essays. 

Afternoon session will be devoted to selection of next meeting place 
and election of officers. The banquet in the evening will have the fol- 
lowing speakers: Toastmaster, Henry J. Powell; J. Adam Bede, Min- 
nesota; Dr. W. T. McElveen, Chicago; Charles S. Cutting, judge probate 
court, Chicago; J. Hamilton Lewis, Chicago, and the new president. 





California National Life of San Diego, Cal. 


The new board of directors of the California National Life met 
recently at the home office in San Diego, Cal. The present officers were 
re-elected, and Dr. Solon Briggs, who has had wide experience in both 
field and office positions, was elected third vice-president; A. P. 
Maginnis of Los Angeles was elected to fill a recent vacancy in the 
directorate. In the evening the officers anc directors were guests of 
Agency Manager J. K. Tennant at a banquet, at which President L. A. 
Blochman presided. The company, although but a few months in the 
field, has already written over three-quarters of a million of business 
and established an excellent reputation. 
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MIDLAND CASUALTY COMPANY International 
HOME OPFICB: _ Live Stock Insurance Company 


FORT DEARBORN BUILDING, CHICAGO 
CAPITAL AND SURPLUS OVER $200,000.00 Meridian Life Building 
INDIANAPOLIS, IND. 


Splendid openings in our Commercial and Industrial 
Accident and Health Departments. 


Special Features { COMMERCIAL en Bw er | 
INDUSTRIAL CLAIM 
| Exceptional Opportunities for competent Stock 


GOCD COMMISSIONS. SQUARE DRALING. Salesmen to whom we furnish direct leads. 


| 


Proposed Capital and Surplus, - - - $750,000.00 





Are you looking for better things—an Ihe Protective Life Assurance Society 


opportunity to increase your income and get BUFFALO, N, Y. 


into a better field? These may be had with —— wee = — a. Local Agents and 
f lled tati 1 citors for New Yor Pennsylvania. 
a Company of unexce reputation by To. quod. porducem gall aanneaiaaeed 


addressing, commission contract with liberal advances on business 
‘‘ Advantage,” care of ‘‘The Spectator,” | Secured. For Agency terms and territory, address 
P. O. Box 1117, New York City, N. Y. C. H. CLEMENS, Secretary, 


Mutual Life Building BUFFALO, N, 7¥, 








An interesting proposition to those carrying 


INSURANCE. COMPANIES || FR4TERNAL Sieve ANCE 


Liberal Commission to Agents, 
AMERICAN SERVICE UNION, 220 Broadway, N. Y. City 














Is your capital impaired or 


depleted, if so, communicate Bc. ll 
with “ BANKER” Cxcludiag Allegheny and. Philadeighia Countie. 


} se ae Fire Insurance Company, Pittsburg; German-American Insurance Company, 
tg; Keystone Underwriters, Pittsburg. 


AGENTS WANTED in all protected Towns and Cities. 








care of “The Spectator” 


P. O. Box 1117 QUICK PRO RATA PREMIUM TABLE 
“ . By J. M. ARMSTRONG, Jr. 
New York City, N.Y. || sore. yratsastsas. Setisantaas of soened sof repen promt to nck 


elapsed between a given date in one year and any other date in the same or the follow 
ing year. Very convenient. Printed on stiff cardboard. Price, per copy, 25 cents 


THE SPECTATOR COMPANY, 135 William Street, New York 


HITCH YOUR WAGON TO A STAR 


Splendid opportunity for live agents, who are able, high class 
men. Those having successful experience in Surety and 
Casualty business preferred. 


FEDERAL UNION SURETY CO. INDIANAPOLIS, IND. 
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Prominent Hgents and Brokers. 
PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 


IRWIN & GRIFFIN, New. Orleans, La. 
General Agents Louisiana and Mississippi 


TWENTY YEARS’ EXPERIENCE 
Hamburg- Bremen Fire Insurance Company of Hamburg, Germany 
Stuyvesant Insurance Co. of New York ‘ort Marine & Accident Ins. 
National Lumber Ins. Co. of Buffalo, N. Y. Co. of Germany 
Lumber Insurance Co. of New York New York Plate Glass Ins. Co. of N. Y. 
Maryland Casualty Company (Bonding Department) 


BUXTON INSURING AGENCY 
63 WILLIAM STREET 9 NEW YORK 
Special facilities for handling excess lines for local agentsin any part ot 
the country. 


Long distance ’phone John 147 
HERBERT BUXTON, representing in eastern and southern territory surplus line 
eompanies comprising agency of E. T. Marshall & Co. of Chicago. 

















SURPLUS LINES 


— AND — 
SPECIAL HAZARDS 


We will write the lines you cannot 
handle locally 


D. C. SCHUPP @ CO. 


Representing first-class American Fire Companies. 


Liberal Commissions. 


NOW AT PEORIA, ILL. 








Suburban Lines Fire Insurance are solicited for these companies 


American of N. J.; Aachen & Munich, Boston; Commercial Union; 
Equitable F. & M.; Firemen’s of N. J.; Fidelity Underwriters, Hanover; 
N. ¥. Underwriters Agency, New Brunswick 


Business for Mount Vernon and Westchester County written. 
Brokers’ lines solicited and protected, 


THE OLIVER HUBBARD CO. 
Phone 1910 13 South Third Ave., Argus Bidg., Mount Vernon, N. Y, 


W L. PETTIBONE & CO. GENERAL AGENTS 
e 





3825 WALNUT STREET, PHILADELPHIA, PA. 


HAWKEYE AND DES MOINES FIRE INSURANCE COMPANY, 


Ohio, Pennsylvania, New Jersey, Delaware. 


W. C. Bennett ESTABLISHED 1869 J. Burns Allen 


"Higgs yon TREDICK & CO., INSURANCE AGENTS 
and Brokers, 339 Walnut Street, eT oe Pa. 





Attention Given to Surplus Lines 








tnsurance Stocks. 








ESTABLISHED 1864 


E. S. BAILEY 


DEALER IN 
INSURANCE. STOCKS 
A SPECIALTY 


RECTOR 2817 


66 BROADWAY NEW YORK, N. Y. 





fctuartal. 








AVID PARKS FACKLER, 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL. B. 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 





WALTER C. WRIGHT, 


Successor to Etizurn WRIGHT 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 
Examinations. Valuations. 


45 MILK STREET, Rooms 701, 702 and 703, BOSTON, MASS. 


Western Union Code. Cable Address, “Actuary.” 





M M. DAWSON, F. I. A. 
. CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries; 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 
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HARLES J. HARVEY, F.I. A. 
CONSULTING ACTUARY 
207 Fenimore St. (Flatbush), Brooklyn, N. Y. 


TELEPHONE, 6896 FLATBUSH 
Author of the Valuation System for Industrial policies in general use throughout the country. 
The late John A. McCail, Ex-Superintendent of Insurance of the State of New York, in 
commenting upon Mr. Harvey’s valuation system, said that but for it the great Metropolitan 
Life Insurance Co. wou!d not be in existence. 





J. H. NITCHIE, 


ACTUARY 


(New No.) 19 SOUTH LA SALLE STREET 
1219 Association Building _ 
Telephone. Central 739 CHICAGO 








_ L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT 


MAJESTIC BLDG., DENVER, COL. 





H W. BUTTOLPH 


CONSULTING ACTUARY 





LAW BUILDING, INDIANAPOLIS, IND. 





B R. NUESKE 


CONSULTING - 
ACTUARY 





38 SOUTH DEARBORN STREET 


4116 First National Bank Building 


Telephone, Randolph 2520 CHICAGO, ill. 


